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Multiyear Procurement (MYP) and Block Buy Contracting in Defense Acquisition

Summary

OXOWL\HDU SURFXUHPHQW 0<3 DQ® EHWRBNAEXOCRRYWDIBWWQQJ
PHFKDQLVPV WKDW &RQJUHVV SHUPLWV WKH 'HSDUWPHQW RI 'HI
RI GHIHQVH DFTXLVLWLR QK3 RWDIFED (BR REDE HI®D XMRMWD SSURD FK
FRQWUDFWLQJ 0<3 DQG %%& KDYH WKH SRWHQWDDI®#IZRU UHG XF|
RVHYHUDO SHUFHQW

8QGHU DQQXDO FRQWUDFWLQJ '2' XVHVHIR@R WRAKPRIUSIURREQ WK DI ¢
RI D QLMHQG RI LWHP 8QGHU 0<3 '2' LQVWHDG XVHW D VLQJOH F
ZRUWK Rl SURFXUHPHQW RI D JLYHQ NLQG RI LWHP ZLWKRXW KD
HDFK \HDU DIWHU WKH ARRQMYH VWD B Q20 MDSIHIREINOKBRHBRY HD PK XVH
SHUPDQHQW VWDWXWH JRYH8GLEDJ 0 BRGWUDFKMLQYWDWXW H
PXVW PHHW VHYHUDO FULWHULD WR TXDOLI\ IRU 0<3

&RPSDUHMNWLPDWHG FRVWV XQGHU DQQXDO FRQWUDFWLQJ HVV
SURSFRG IRU 0<3 KDYH UDQJHERI PRR D MABEAKOGLQJ RQ WKH

SDUWLFXODUV RI WKH SURJUDP LQ TXHVWLRQ WRWK,PDQ\ HVWLF
SUDFWLFH DFWXDO VDYLQJV IURP XVLQJ 0<3 LLFDX\®MNHW RV R B QHDIQY
RU YHULI\ EHFDXVH Rl FRVW JURZWK GXHE®RQIH H[®I FKKHLRQ RI
SURJUDP LQRBWSHQGHDRI 0<3 UDWKHU WKDQ DQQXDO FRQWUDFW

%%& LV VLPLODU WR 0<3 LQ WKDW LW SHUWUN WKD QVRQH HHD W L C
ZRUWK RI SURFXUHPHQW RI D JLYHQ NLQG RI LWHP ZLWKRXW KD
HDFK \HDU DIWHU WKH ILUVW \HDU %%& LV DOVR VLPLODU WR 05
DSSURYDO IRU HD®PEK&XEHIIRHIUX BRYRPKIHBROORZLQJ ZD\V

7KHUH LV QR SHUPDQHQW VWDWXWH JRYHUQLQJ WKH XVH R

7TKHUH LV QR UHTXLUHPHQW WKDW %%& EH DSSURYHG LQ ER
DQG DQ DFW RWKHU WKDQ D '2" DSSURSULDWLRQV DFW

x 3URJUDPV EHLQJ FRQVLGHUHGHM WD @\%&HGBROQRW. § HH GDWWRRP
TXDOLI\ TEHPOXKYH WKHUH LV QR SHUPDQHQW VWDWXWH JRY
W KHDWW DHBEVMOXUIPKK FULWHULD

$ %%& FRQWUDFW FDQ FRYHU PRUHXWHBPHQWYH \HDUV RI SOI

(FRQRPLF RUGHU TXDQWWWH RN XWKRU LRUY ZDU G
VHOHFWHG NH\ FRPSRQHQWY Rl WKH LWHPV WR EH SURFXUH
SXUFKDVH WKH FRPSRQHQWY LQ EDWFK IRUP GXULQJ WKH IL
FRQWGRBMRW FRPH DXWRPDWLFDOO\ DV SDUW RI %%& DXWK
QR BMDQHQW VWDWXWH JRYHUQLQJ WKH XVH RI %%& WKDW |
DQ DXWRPDWLF IHDWXUH

X %9%& FRQWUDFWY DUH OHVV OLNHO\ WR LQFOXGH FDQFHOOL

3RWHQWLDO LVVXHV IRU &RQJUHVV FRQFHUQLQJ 0<3 DQG % %& L
WKMXUH PRUH IUHTXHQWO\ OHVV IUHTXHQWO\ RU DERXW DV IU
ZKHWKHU WR FUHDWH D SHUPDQHQW VWDWXWH WR JRYHUQ WKH
VWDWXWH WKDW JRYBQGVZWHW KHMH VRK H €3RIV D NXLIQUIGX VK RKIO G E
0<3 DQG %%&
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Introduction

I sssher Congress

7KLV UHSRUW SURYLGHV EDFNJURXQG LQIRUPDWLRQ DQG LVVXH
0<3 DQG EORFN EX\ FRDIWW BRI ¥ SHWBED O FRQWUDFWLQJ PHFK
&RQIJUHVV SHUPLWYV WKH '"HSDUWPHQW RI '"HIHQVH '2'" WR XVH IF
DFTXLVLWLRQ SURJUDPV &RPSDUHG WR WKH VWDQGDUG RU GHI
DQG %% & KDYH MKHUSRBWRHOQWLDIWODSRQ PURKZXXHENMAHQ® &RV KAHQE

SRWHQWLDO LVVXHV IRU &RQJUHVYVY FRQFHUQLQJ 0<3 DQG %%& L
WKH IXWXUH PRUH IUHTXHQWO\ OHVV IUHTXHQWO\ RU DERXW D
ZKHWKHU WR FUHDWH D SHUPDQHQW VWDWXWH WR JRYHUQ WKH
VWDWXWH WKDW JR YIHU® ¥ KHRAHKK K VHWKIHO&BD VW *XDUG VKRXOG E|
0<3 DQG %PRQ@IWHEMFLVLRQV RQ WKHVH LVVXHWVWIRRD S UD FMAW HoW
GHIHQVH IXQGLQJ UHTXLUHPHQWY DQG WKH GHIHQVH LQGXVWUI

Termi nol Sgppenadf Report

AnAir FBYoek”ThuwgtNot Discussed in This Report

$ FRQWUDFW WKDW WKH $LU )RIWRO KB & HROHOBNIEURFRHHPHQW
((/9 /IDXQFK 6HUYHLPWRP HWELHPHIGI IHUUHG WR DVLIY E®RFRWERQ EXW
H[DPSOH RI EORFN EX\ FRQWUDFWIKQ®J SRV GR Y F K VIVH & KIQV W QMW D |
XVLQJ WEOGRFNUEPXRHDQ VRPHWKHLQUBBRHWH®RHY QRW GLVFXVV V
FRQWUYREWGGLWLRQ D 67 HRIL\DFROR/I\RID HMHM % ORFN %X\ & RQWUDF\
% X\EHORZ

Contracting avied hhwn dimmsg Approaches

,Q GLVFXVVLQJ 0<3 %%& DQG LQFUHPHQWDO IXQGLQJ LW FDQ E
PHFKDQLVPV IURP IXQGLQR DBIS RRWHQHF L [HG WRIHWKHU LQ GLVI
DFTXLVLWLRQ WVWRPMR ERMVXYHBGL 6WDWHG EULHIO\

X )XQGIDBISURMAKHYD\V WKDW &RQJUHVV FDQ DSSURSULDWH |
ZHDSRQ SURFXUHPHQW SURJUDPV VR WKDW '2' FDQ WKHQ S
([DPSOHV R IDIXRUGCRMIR GMGHG LYQLE QRYEHQVWDQGDUG RU
GHIDXOW DSGERBFKQWDO IXQGLQJ D PB®\DBIYDQFH DSSURSU
WKHVH IXQGLQPLDISWURRDNHK KXW H Rl1 DGYDQFH SURFXUHPHQW
IXQGLQJ

1 MYP is an established acronym for multiyear procurement. BBC is not an established acronym for block buy
contracting, but is used in this CRS report for purposes of convenience.

2 For more on these three funding approachesC&s Report RL31408efense Procurement: Full Funding Polity
Background, Issues, and Options for CongrégsRonald O'Rourke and Stephen DaggettCRS Report RL32776,

Navy Shp Procurement: Alternative Funding Approaclddackground and Options for Congresy Ronald

O'Rourke Advance appropriations, which are not to be confused with advance procurement (AP) funding (see footnote
3), areessentially a legislatively lockeid form of incremental fundindJnlike incremental funding, advance
appropriationgjualify under budgeting regulatiors aform of full funding.

3 AP funding is provided in one or more years prior to the year of procurement of a weapon system for the procurement

Congressional Research Service 1
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Xx &RQWUDFWLQJ PUHKF KIDQVMRY '2" WR FRQWUDFW IRU WKH SUR
ZHDSRQV V\VWHPV RQFH IXQGLQJ IRU WKRVH V\VWHPV KDV
&RQJUHVV ([DPSOHV RI FRQWUDFWLQJ PHFKDQLVPV LQFOXC
VWDQGDUG RU GHIDXOW '2' DSSUWRDWFLKQJ O0KBF PM@GL YWPA& &RQV
FDQ PDWHULDOO\ FKDQJH WKH WRWDO SURFXUHPHQW FRVW

7KH XVH RI D SDUWLFXODU IXQGLQJ DSSURDFK LQ D GHIHQVH DF
RI D SDUWLFXODU FRQWUDFWLQJ PHFKDQLVPA FEHBMH DFTXLVLV
LPSOHPHQWHG XVLQJ YDULRXV FRPELQDWLRQV Rl IXQGLQJ DSSU
ORVW '2' ZHDSRQ DFTXLVLWLRQ SURJUDPV XVH D FRPELQDWLRQ
FRQWUDFWLQJ $ IHZ SURJUDPV SDIUQULSE XA DWIDR WF HUWWHD L Q FLDHP H\
IXQGLQJ DV WKHLU IXQGLQJ DSSURDFK $ OLPLWHG QXPEHU RI '2
FRQWUDFWLQJ DSSURDEK DKL AR GOGMMH SURJUDPV KDYH XVHG
FRQWUDFWLQJ DSSURDFK 7QRDEOMXDWLRQ LV VXPPDUL]HG L

Table 1. Contracting Mechanisms and Funding Approaches

Funding A pproaches

Advance

Full funding Incremental funding appropriations
A few programs
Annual Most proarams (e.g.CVNs, LHAs,
contracting prog DDG-1000s and SSBN
8269
Contracting MYP Selected programs
mechanisms

Virginia classbpats1-4),
Littoral Combat Ship
Blockbuy i 5.26), and John
Lewis (TAG-205) class
oilers (ships 16)

contracting

Source: Table prepared by CRS.

Note s: Advance procurement (AP) can be used wathy of the funding approach&3VNs are nucleapowered
aircraft carriers; LHAs are larggeck amphibious assault ships; DI2G00s are destroyers; SSBI6s are
Columbiaclass ballistic missile submarines (where incremental funding is being used for at least the lead ship).

7KLV UIRFRKYWY RQ WKH FRQWUDFWLQJ DSSURDFKHV Rl 0<3 DQG ¢
DQQXDO FRQWKUHF®A U H SRV VXGGLOXYVIVSSURDFKHY RI WUDGLW!
LQFUHPHQWDQG YO@EXIDIWFH BSSURSULDWLRQV

of longleadtime componengscomponents with long construction times. Such components must be funded prior to the
procurement of the remaindef the weapon system if they are to be ready for installation in the weapon system at the
appropriate point in the construction process. AP funding is a permitted exception to the full funding provision. AP
funding is not to be confused with advance appadions (see footnota).

4 See footnot@ for citations to these reports. Appropriating funding for a program and placing a program under
contract are steps in a larger sequence of bug¢ged events that includes authorization, appropriation, obligation,

and outlays. For a general disdossof this sequence, s€RS Report 9§21, Introduction to the Federal Budget
Processcoordinated by James V. Saturno

Congressional Research Service
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Background

Mul tiyear 1Pt MIYB)Y e me

MYPin Brief

"KDW LV 0<3 DQG KRZ GRHV LW GLIIOKS IDRRPD AQREZQ DR PXOMFAW}
FRQWUDFWLQJ LV DQ DOWHUQDWLYSURBFX KRH DWW 0O RGO FR RW UDH
8QGBQQXDO FRQWULHRRH@®U PRUH FR QWY DFRWWWVIKR B | HDUFKF YHIDHP H (
RI D JNYBGWBPGHU 0<3 '2' LQVWHDG XVHV D VLQJ®H FRQWUDFW
ZRUWK Rl SURFXUHPHQW RI D JLYHQ NLQG RI LWHP ZLWKRXW KL
HDFKU\BDWHU WKH ILUVW \HDU '2' QHHGV FRQJUHVVLRQDO DSSU

7R LOOXVWUDWH WKH EDVLF GLIIHUHQFH EHWZHHQ 0<3 DQG DQQ
'2' SURJUDP WR SURHFQUIHQH BLYBFOBIW RI D WHIBMWWILRGNLQG RYHU
)< )< DW D UDMWFWRDIW SHU \HDU

X 8QGPQQXRQWUDRWERXOG LVVXH RQH RU PRUH FRQWUDFWV
\HBMUSURFXUHPHQW RI IRXU DLUFUDIW $IWWKH&RQJIJUHVV 1XQ
ILURWU DLUFUDIW2LRQR)XOGRQWRHW PRUHRERQWUDFWV
H[HUFLVH D FR{RWUW RWVRISMRIXRIQD L UB WRBHRW JUKH QH[W \HDU
IXQGV WKH SUWRKMUGRKMOMN. RFUDIW2LQRX0OG LVVXH RQH
RU PRUH FROQWUBBRMWH D AR QWIKIRBAKIRBYUWRQD QG VR

X 8QGHU 0&B ZRXOG LVVXH RQH FRQWUDFW FRYHULQJ DOO I
SURFXUHG GVHWDLD $ MUKLR)E )< '2' ZRXOG DZDUG WKLYV
FRQWUDFW DQW)WKH EHJLQ\QMDQW KHUW.RIE ILRBORZLQJ
FRQJUHVVLRQWROXVS$ISURY DRU WKH SURJUDP DQG FRQJUHVVL
DSSURSULDWLRQXRIGW®&B )RU WKH SURJUDP 7R FRQWLQXH W
LPSOHPHQWDWLRQ RI WKH FRQWUDFW RYHU WKH QH[W IRXU
)< IXQGLQJ IRU WKH SURMJBBRBRSEBWERHW' WKH
)< IXQGLQJ DV SWBWRSRYHBEX)@JHW DQG VR RQ

Potential Savings Under MYP

+RZ PXFK FDQ 0&BR/IYHH G ZLWK HVWLPDWHG FRVWNVPO@GIGU DQQ
VDYLQJV IRU SURJUDPV EHLQJ SURBR \DHHG VRWRKERBUKIDWK LD Q JH G
GHSHQGLQJ RQ WKH SDUWLFXODUV Rl WKH SURJUDP LQ TXHVWLF
RI WR ,Q SUDFWLFH DFWXDO VDYLQJV IURP XVLQJ 0<3 UDWKH
GLIILFXOW WRIREWHEDXNHRBIYHRMW JURZWK GXULQXBMWH BIYHEXWL
FDXVHG E\ GHYOORSRAKHYWVH RI 0<3 UDWKHU WKDQ DQQXDO FR

$ )HEUXDU\ EULHILQJ E\ WKH &RVW $VVHVVPHQW DQG 3URJUD
WKHLEH Rl WKH 6HFUHWDU\ RI '3 K8QWIHY LABJ V VDAMDVONWLW KIVWG LIILF
WKH ODFN RI DFWXDO FRVWY RQ WKH DOWHUQXW LEFWHL B FLTXL VL W L
VWDWHYV WKDW &$3( XS WR WKDW SRILFQW DD G OMMMV F H B FX<4BHYP B ¥

560LGH IURP EULHILQJ HQWLWOHG 30X OW L\Hendt BQDREBXahdRBH QW $ &$3( 3HUVSH
symposium, February 157, 2012, posted at InsideDefense.com (subscription requieg)14, 2012.
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SURJBDRBYV () VWULNH ILIKHNHFRSYWHIBWBU DLUFUDIW DQG &+
KHOLFRB®/G WK OWDHBHVVHG VDYLQJY UDQJHG IURP WR

$ *RYHUQPHQW $FFRXQWDELOLW\ 2IILFH *$2 UHSRUW VWDWFE

DOD does not have a formal mechanism for tracking multiyear results against original
expectations and makes few efforts to validate whether actual savings were achieved by
multiyear procurement. It does not maintain comprehensive central records and historical
information that could be used to enhance oversight and knowledge about multiyear
performance to inform and improve future multiyear procurement (MYP) candidates. DOD
and defense research centers officials said it is difficult to assess results betae: tackf

of historical information on multiyear contracts, comparable annual costs, and the dynamic
acquisition environmert.

+RZ GRHV 0<3 SRWHQW&BPSD VDG WRRIMMOXDO FRQWUDFWLQJ XV
SULQFLSOH UHGXFH WKHGRSYWRRXWHKG ZOG MSRRQS UHEHP DU\ ZD\V

X &RQWUDFWRU RIWURLRMWHRIQRI SURGQFWLRQ IDFLOLWLHYV
FRQWUDFV¥FRQWHW BRI DLUSODQH PDQXIDFWXUHU RU VKL S
FRQILGHQFXOWMKDMDD VWUHDP RI EXVLQHVV RI D NQRZQ YRO
OLNHO\ PDWHULDOL]H 7KLV FRQILGHQFH FDQ SHUPLW WKH |
LQ WKWN ARIPNIRUFH DQG SURGXFWLRQ IDFLOLWLHYV WKDW DL
IDFLOLW)\ IRU WKH SURGXFWLRQ RI WKH LWHPV EHLQJ SURF>
LQYHMOMPY FDQ LQFOXGH SD\PHQWV IRU UHWDLQLQJ RU WUD
EXLOGLQJ H[SDQGLQJ RU PRGHUQL]LQJ SURGXFWLRQ IDFLC
FRQWUDFWLQJ WKBKMD Q R NDRKERKPIH BHERKW LWV I XWXUH
VWUHDP RWRXPOWBHYW NLQGV RIULBYHWWEHQUQDEOH WR
FRQYL@NHS D UMR WL QUX@RPH

X (FRQRPLF RUBHW\TXDIQ SXUFKDVHVOHDGHOHHVHG ORQJ
FRPSRQ8QG®HU DQ 0<3 FRQWUDFW '2' LV SHUPLWWHG WR EU
VHOHEFWHG NH\ FIRRSWRHPHVQWR RH WKRFXUHG XQGHU WKH FRQ
SXUFKDVH WKH FRPSRQHQWY LQ EDWFK IRUP GXULQJ WKH IL
FRQW,@QDWWH K\SRW K H Y WRIRIG K FIXSLEB UDLBE R D\G
'2' WBXUFKDVH \HIQJ WRWHW KHUD IMLKIE® ILUVW \HDU RU WZR RI
WKKMHDU FRQWUDFW 3URFXULQJ VHOHFWHG FRPSRQHQWYV LC
FRQWUDFW LV FDOOHG DQ HFRQRPIE4RSVGHKDXBQWLW\ (24
FDQ UHGXFH WKH SURFXUHPHQW FRVWWHKHVK+B ZHDSRQV EHL
FRQWUDFW E\ DOORZLQJ WKH PDQXIDFWXUHUV RI FRPSRQHC
DGYDQWDJH RI SURGXFWLRQ HFRQRPLHV RP VFDOH WKDW DL

6Slide 2 IURP EULHILQJ HQWLWOHG 30XOWL\HDU 3URFXUHPHQW $ &$3( 3BHUVSHFWL
symposium, February 157, 2012, posted at InsideDefense.com (subscription requifes)14, 2012Slide 12 also

stated that thesessessed savings were base@® FRPSDULQJ &$3(TV HVWLPDWH RI ZKDW WKH SURJU
annual contracting (which the briefing refers to as siyglr procurement or SYP) to the@QWWUDFWRUTV 0<3 SURSRVDC
7 Government Accountability Office, HIHQVH $FTXLVLW L R@¥and@rocesges fGruv/DIf/dar

Procurement Should Be ImprovegdAO-08-298, February 2008, p. 3.

8 The term EOQ is occasionally used in discussions of defense acquisition, somewhat locefelytdany high

quantity or batch order of items, even thds® do not take place under MYAP BBC. As a general niter, however,

EOQs as described here occur only within M&fRl block buycontracts.

9 A 2008 Government Accountability Office (GAO) report on multiyear contracting lists five areas of savingsf most

ZKLFK DUH FRYHUHG LQ WKH WZR JHQHUDO DUHDV RI VDYROIidRXWOLQHG DER®
engineering changes due to design stalfilitgn also occur in programs that use annual contracting. The GAO report

Congressional Research Service 4
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:KDW JLYHV WKH FRQWUDFWRU FRQILGHQFH WKDW WKH PXOWL\H
®DVW WZR WKLQJV JLYH WKH FROQWUDFWRU FRQILGHQFH WKDW '
WKDW WKH PXOWL\HDU VWUHDP RI EXVLQHVYV FRQVHTXHQWO\ ZL¢

X )JRU D SURJUDP WR TXDOLI\ IRU 0<3 '2' PXVW FHUWLI\ DPRQ
WHRHQLPX®E ORIBLWKRWR EH SXUFKDVHG LV H[SHFWHG WR UHPD
VXEVWDQWLDOO\ WERKQDMUBBWGIXQ VMDHUPV Rl SURGXFWLRQ Ul
SURFXUHPHQW UDWH DQG WRWDO TXDQWLWLHYV

x 3HUKDSV PRUH LPSRUWDQW WR WKH FRQWUDFWRU 0<3 FRQ'
SHQD@WQG®G WR UHLPEXUVH D FRQWUDFWRU IRU FRVWV W|
LQFXUUHG L H LQYHVWPHQWY WKH FRQWUDFWRU KDV PDG
FRYHUHG XQGHU WKH 0<3 FRQWUDFW 7KH XQGHVLUDELOLW!
SHQDOW\ DFWV DRUDWKIHVIR¥HQ@RNEW DIJDLQVW FDQFHOLQJ
$QG LI WKH FRQWUDFW LV FDQFHOHG WKH FDQFHOODWLRQ
FRQWUDFWRU ZKROH

Permanent Statute Governing MYP

,V WKHUH D SHUPDQHQW VWDWXW KHIURH HY (OLQ8 D R/BXEGWRQW UDF W LC
JRYHUQLQJ O0<3?2FRRWWRDODFWIEQJ KH VWDWXWH ZDV FUHDWHG E\ 6H

) < '"HSDUWPHQW RI '"HIHQVH $X3WKRUR]DWERBEFRW
UHYLVHG DQG UHRUJDQL]HE &N WBBEGEWERRLVLWIRWKABUHDPOLQLQ.
3/ RI 2FWREHU DQG IXUWKHU DPHQRBRUBGVREB VHYHL

WH[W RI 8 6 &$SSHQE'ERHIV XVH RI 0<3 FRQWUDFWLQJ LV IXUWK
'2' DFTXLVLWLRQ UHJXODWLRQV

8QGHU WKLV VWDWXWH ZKDW FULWHULD PX8/% & SEURJUDP PHHW
VWDWHVYVXWKOLDW MRRI 0<3 D SURJUDP PXVW PHHW VHYHUDO FULWH

X 6LJQLIVPYQ®IVPXWHVWLPDWH WKDW XV LRXOBQ 0<3 FRQWUDF\
UHV X0 W QQNFYVIOBBRY SDALMLQJ DQQXDO FRQWUDFWLQJ

states the following:

Multiyear procurement can potentially save money and improve the defense industrial base by

SHUPLWWLQJ WKH PRUH HIILFLHQW XVH RI D FRQWUDFWRUYfVY UHVRXUFHV
achieve lower unit costs compared to annual contracts through ar@eof the following

sources: (1) purchase of parts and materials in economicaurdetities(EOQ), (2) improved

production processes and efficiencies, (3) better utilized industrial facilities, (4) limited engineering

changes due to design stabilityrihg the multiyear period, and (5) cost avoidance by reducing the

burden of placing and administering annual contracts. Multiyear procurement also offers

opportunities to enhance the industrial base by providing defense contractors a longer and more

stabk time horizon for planning and investing in production and by attracting subcontractors,

vendors, and suppliers. However, multiyear procurement also entails certain risks that must be

balanced against potential benefits, such as the increased costgdweirament should the

multiyear contract be changed or canceled and decreased annual budget flexibility for the program

DQG DFURVV '2'fV SRUWIROLR RI ZHDSRQ V\VWHPV $GGLWLRQDOO\ PXOW
greater budgetary authority in the earlyears of the procurement to economically buy parts and

materials for multiple years of production than under a series of annual buys.

Government Accountability Officd)efense Acquisitions[:J]2'fV 3UDFWLFHY DQG 3URFHVVHV IRU 0XOWL\
Procurement ShoulBe ImprovedGAO-08-298, February 2008, pp-5l

10 Annual contracts can also include cancellation penalties.
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X S5HDOLVWLF FRYWIVHVWLPDWHY RI WKH FRVW RI WKH 0<3 FRQ
WKH DQWLFLERWWEHBONYV QLW

X 6WDEOH QHHG IR'URPXKHNYSMHNP WKDW LWV PLQLPXP QHHG IRU
LWHPV ZLOO UHPDLQ VXEVWDQWLDOO\ XQFKDQJHG GXULQJ \
SURGXFWIRRFXDWPHHQW UDWH DQG WRWDO TXDQWLWLHV

X 6WDEOH GHVLIQ7KRGHWKHOLMHPWKH LWAHHKPMVWERH EH DFTXLUHG
VWDEQG WKH WHFKQLFDOWKH NW HrR/RKEBYWHS LW K

86 & LQFOXGHV SURYLVLRQV HJIHDXAHNRE IV HEKWR 16 HFIWUHOWD U\ R
WIR Q& HWH WRRL O MUKWKHYVH DX\8 DRVWKKMHRIU\ UHTXLUHPHQWY IRU XVLG
KDYH EHBQ®IBWRYLVLRQV UHTXLULQJ WKH RHDWWIRQ '2' DJHQFLF
QRWLIVRDWHRW DW® KMKERQVUHVVLRQDO GEHDMQEHIRR PP AMMHGH\D J
RU LOLWIDQ 0<3 REQWEDVWWEHIRUH WHWBP&QEWNRLYR BAHXLUHV

'2' 0<3 FRQWUDEWSGWRHEW\SH FRQWUDFW

"KDW LV PPE\DLQWLEY BB DYWRH RRPQW RI VDYLQJV UHTXLUHG XQGHU

WR TXROLXWLQJ DQ OKBVF RKQDVQIHFAN RIYHHTUX WULIPPIH QWK Z DV FKDQJH G
3V XEVWD QW MEROL YQ Y ILGDQEN &IDFWQRQ RI WKH )< 1DWLRQDO
$XWKRUL]DBNLR® /$FW RI 1RYHPEHU% 7KH MRLQW H[SODQDWRU\ VYV
IRU WKH IDWLRQD@VH $XWKRUL]JDWLRQ $FW VWDWHV WKH IROOR.

Amendment relating to multiyear contract authority for acquisition of property (sec. 811)

The House bill contained a provision (sec. 806) that would strike the existing requirement
that the head of an agency must determine that substantial savings would be achieved
before entering into a multiyear contract.

The Senate amendment contained no similar provision.

The Senate recedes with an amendment that would require that significant seiiays
be achieved before entering into a multiyear contract.

The conferees agree that the government should seek to maximize savings whenever it
pursues multiyear procurement. However, the conferees also agree that significant savings
(estimated to be gater than $250.0 million), and other benefits, may be achieved even if

it does not equate to a minimum of 10 percent savings over the cost of an annual contract.
The conferees expect a request for authority to enter into a multiyear contract will include
(1) the estimated cost savings, (2) the minimum quantity needed, (3) confirmation that the
design is stable and the technical risks are not excessive, and (4) any other rationale for
entering into such a contralt.

,Q DGGLWLRQ 8 6WK IO OREZY YD W HYV

If for any fiscal year a multiyear contract to be entered into under this section is authorized
by law for a particular procurement program and that authorization is subject to certain
conditions established by law (including a condition as tbsasngs to be achieved under

1 For a discussion of the earlier evolution of the savings requirement under 10 U.S.C. 2306b, including a figure
graphically summarizing the legislative history of the requirementGseernment Accountability Officddefense
Acquisitions[:] '2' TV 3 U DsravdlPrddesses for Multiyear Procurement Should Be Impy@&#&@-08-298,
February2008, pp. 21422, including Figure 3 on p. 22.

12 Joint explanatory statement fdtR. 1735 the FY216 National Defense Authorization Act, page 126 (PDF page
127 of 542)H.R. 1735was vetoed by the President. A revised FY2016 National Defense Authorizatid®. A866
was then passed and enacted into law. There was no new joint explanatory statesei@56for theparts ofS.
1356that were unchanged frohhR. 1735 the joint explanatory statement #drR. 1735in effect serves as the joint
explanatory statement f&. 1356
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the multiyear contract in comparison to specified other contracts) and if it appears (after
negotiations with contractors) that such savings cannot be achieved, but that significant
savings could nevertheless be achievedutiinahe use of a multiyear contract rather than
specified other contracts, the President may submit to Congress a request for relief from
the specified cost savings that must be achieved through multiyear contracting for that
program. Any such request biyet President shall include details about the request for a
multiyear contract, including details about the negotiated contract terms and corditions.

"KDW LV PE\D/QD\E OH" GKN WBWPEOHLEHWMHMIKBUDO O\ XQGHUVWRRG W
WKH GIRRWLWXH LWHPV WR EH SURFXUHG LV QRW H[SHFWHG WR Fk
RI WKH FRQWUDFW +DYLQJ D VWDEOH GHVLJQ LV JHQHUDOO\ GH
IHZ LWHPV WR WKDW GHVLJQ RU LQ DWKIDIWDVW RIQB VKLSEWROBGK
DQG FRQFOXGLQJ WKURXJK WHVWLQJ DQG RSHUDWLRQ RI WKRYV
VXEVWDQWLDO FKDQJHV GXULQJ WKH SHULRG RI WKH FRQWUDFW

Potential Cofs NgogueFX¥wmddy Funding an MYP Cont1

' KDWSKSIHQV LI & RQJUHVV GRHV QRW SURYLGH WKH DQQXDO IXQG
WKH LPSOHPHQWDWLR@RQWKN\FREWVIRW SURYLGH WKH IXQGL
WR FRQWLQXH WKH LPSOHPHQWEZWXRQG R H DU BiX RIFHR® WIRDFMQ '2'

VXVSHQG RU WHUPLQDWH WKH FRQWUDRWU HHWUKRH Q BRWH Q Q RAHKHNVF
DFDQFHOODWLRQ SHQDOW\ WR WKH FRQWUDFWRU 5HQHJRWLDW|
D ILQDQFLDO LPSDFW

Ef f e Ftl exri boirl iMagRtr ocur €meniges

:KDW HIIHFW GRHV XVLQJ 0<3 KDYH RQ IOH[LELOSWLQRUSMINLQJ
SRWHQWLDO GLVDGYDQWDJH RI XVLQN DQ3G IR 1\W K PLVE LLOW. WD QRUH G
PDNLQJ FKDQJHV HVSHFLDUHPHOWMG 3PWRIBRDRYV LQ $SYWRXH \HDUV |
FKDQJLQJ VWUDWHJILF RU EXGJHWDU\ FLUFXPVWDQFHY DW OHD\
,Q JHQHUDO WKH JUHDW W RAXHJ BRH YWRMFRRXQW WKDW LV H[HF
FRQWUDFWAMUVKKH BRWHQWLED ®RW\RR0<0 HRWE HOHLMXWL QJ VRPF
RI WKH '2' SURFXUIPPBDQW WKPRKQWSROLF\PDNHUV LQ IXWXUH \HE
SURFXUHPHQW VSHQGLQJ EHORZ SUHYLRXVO\ SODQ@HRAJB®HYHOV
KHDYLO\ RQ SURFXUHPHQW SURJUDPV WKDW GR QRMWD/H 0<3 Zk
RSWLPDOO\ EDODQFHG '2' SURFXUHPHQW HIIRUW

Congressional Approval

+RZ GRHV &RQJUHVV DSSURKRKPIJVWHWHVXIYSHSRIRYHNV WKH XVH RI 0<3 F
FDVH EDVLV W\SLFDOO\ LQ UHVBRIMH WIRR QB TXBDH+SIIWRED2'IRU

FRQWUDFWY ZLWK D YDOXH RI PRUH WKDQ PLOOLRQ PXVW RF
DSSURSUL'DIWI®R QY DFW RWKHU WKDQ WKH®*DQQXDO '2' DSSURSUL

1310 U.S.C. 2306b, subsection (i)(4).

14The Anti-Deficiency Act (31 U.S.C. 1341) prohibits the making of contracts in advance of appropriations. A
multiple-year commitment may be made when authorized by Congress by entering into a firm commitment for one
year and makingthgRYHUQPHQW TV CelyBaesL.contivgént ehuridé WWerdching available.

1510 U.S.C. 2306b, subsection (1)(3).
1610 U.S.C. 2306b, subsection (i)(1).
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 DQQRDOSSURSULDWLRQV BHWRLWWKHQSURKRIWVNRREHRRU PRUH
GHIHQVH DFTXLVLWLRQ GBGNGBENHEWQWBLPRLQO\JHQHUDO SURYL
ZKLFK D\OSLAV 7$WUKRZQBE®H VLQFH )< LW KDV EHHQ 6HFWLR

$QDQQRADWICRIBEQVH DXWKRH$ ]IDW X R QDBMNVRWKHD WKDQ DQ
DSSURSULDWLRRWRYEWLRQ \Z KIUBDKQ W L Q & 35-RVY MRIDLAM LIRL RQ/ L Q J
LOQGLYLGXDO GHIHQVH DFTXLVXWKRIQ BYRVUR@VLEBUW EBE GRY ®FEX
WKHE$ WKH WLWOH FRYHULQJ SURFXUHPHQW SURJUDPYV

BURYLVLRQV LQ ZKLFK &RQJUHVYV DSSURYHV WKH XVH RI 0<3 IRU
SURJUDP PD\ LQFOXGH VSHFLILF FRQGLWLRQV IRU WKDW SURJUL
FRQGLWLRQV RI 8 6 & E

Frequency of Use of MYP

+RZ RIWHQ LHGO<3 XW XVHG IRU D OLPLWHG QXPEHW\WI '2' DFTXLV
VKRZQ BCSSMIQMG L PQXDO '2' DSSURSULDWLRQV DFWV VLQFH )<
DSSURYHG WKH XWUBRRWRZ3IRSURJUDPV HDFK \HDU

$Q $XIXVW SUHVV UWMBRBW WKH IROORZLQJ

The Pentagoff Wortfolio of active multiyear procurement contracts is @&tk to taper
from $10.7 billion in fiscal year 2017 or more than 8 percent of DOD procurement
spending to $1.2 billion by FY¥-19, according to data recently compiled by the Pentagon
comptroller for lawmakers.

However, there are potential new blelokty deas in the works, including several large
Navy deals

According to the Multiyear Procurement Contracts Report fotllFYwhich includes data
current as of June 27, seven major defense acquisition programs are being purchased
through multiyear procurement doaicts, collectively obligating the U.S. government to
spend $16 hillion across the fiyear spending plan with $14.5 billion of the commitments
lashed to FY17 and F¥1817

,Q DQ LQWHUYLHZ SXEOLVKHG RQ -DQXDU\ DU\ REHWIQH6 WIDRN O |
IRU 5HVHDUFK 'HYHORSPHQW D §GDFATOLMLIWLIRRYY B PHHRG WILKMH 1 D Y
IROORZLQJ

What the industrial base clamors for is stability, so they can plan, invest, train their work
force. It gives them the ability in wking with say, the Street [Wall Street], to better predict
their own performance, then meet expectations in the same fashion we try to meet our
expectations with the Hill.

WV HPEOHPDWLF RI VWDELOLW\ WKDW ZHYYH tbRW PRUH PXOWL\F
WKH 1DY\ WKDQ WKH UHVW RI WKH '"HSDUWPHQW RI '"HIHQVH FRPELC(
from that significant savings, and that has been key to solving some of our budget

SUREOHPV ,WTV DOORZHG XV LQ FHUWD L theffobograiivs WR SXW WKH VD
tied to requirement®.

$ )HEUXDU\ EULHILQJ E\ WKH &RVW $VVHVVPHQW DQG 3URJUD
WKH 2IILFH RI WKH 6HFUHWDU\ RI '"HIHQVH 26' VKRZV WKDW WKHF#
FRQWUDFWY KDV UHPWDEBE ERWH HRHQOHKVYVY DQG )< DW URXJK!

7 -DVRQ 6KHUPDQ 3$FWLYH OXOWL\HDU 3URFXUHPHQW 3RIdsitiem®OLR 'ZLQGOLQJ 1
Navy, August 28, 2017.

83 QWHUYLHZ 6HDQ 6WDFNOH\ 8®efense\NewshiruRDy L3/ POVA- BR2Q & KLHI ~
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ELOOLRQ SHU \HDU 7KH EULHILQJ VKRZSUWKXWHF HQMH BXIGH HW\
KDV LOFUHDVHG GXULQJ WKLY S$HRWRG SWRHXSHHHPMIORQ RAG2HW D
SURBVYIXVLQJ 0<3 FRQWUDFWY KDV GHFOLQHG IURP DERXW LQ
)< ¥7KH EULHILQJ DOVR VKRZV WKDW WKH 1DY\ PDNHV PRUH X\
$UP\ RU $LU )RUFH DQG WKDW WKH $LU )RUFH<PD&H YHU\ OLWW(

$ *RYHUQPHQW $FFRXQWDELOWWWHIGLWHH*$ROORZIRQ W

Although DOD had been entering into multiyear contracts on a limited basis prior to the
1980s, the Department offlense Authorization Act, [for fiscal year] 1982;odified he
authority for DOD to procure on a multiyear basis major weapon systems that meet certain
criteria. Since that time, DOD has annually submitted various weapon systems as multiyear
procurement candidates for congressional authorization. Over the pasdrgd5@ongress

has authorized the use of multiyear procurement for approximately 140 acquisition
programs, including some systems approved more tharfénce.

Block Buy JdoBbnBG)acting

BBG@n Brief

KDW LV %%& DQG KRZ GRH%%® IR R\EM I0GIBWR) OMBRDAW LW SHUPLW
WR BWHQJOH FRRRWH ViKW RFARHU WK RI SURFXUHPHQW RI D JLYHQ
ZLWKRXW KDYLQJ WR H[HUFLVH D FRQWU BF¥RSWLRQMRU HDFK '
VLPLODU WR @< HOQMERWYKIDMVVLRQDO DSSUR¥RO IRU HDFK XVH RI

%%& GLIITHUV IURP 0<3 LQ WKH IROORZLQJ ZD\V

Xx TKHUH LV QR SHUPDQHQW VWDWXWH JRYHUQLQJ WKH XVH R

X 7KHUH LV QR UHTXLUHPHQW WKDW %%& EH DSSURYHG LQ ER
DQG DQ DFW RWKHU MDKADLQR QV DB SUR S U

x 3URJUDPV EHLQJ FRQVLGHUHG IRU %%& GR QRW QHHG WR P
TXDOLI\ IRU %%& EHFDXVH WKHUH LV QR SHUPDQHQW VWDW
WKDW HVWDEOLVKHYVY VXFK FULWHULD

X $ %%& FRQWUDFW FDQ FRYHU PRYUHRWXDIQPHYWWUHDKN Rl SOI
% % & FRQMWKIDDNMEMGHE\ WKH 1DY\ IRU SURFXULQJ /LWWRUDO &
/&6V IRU H[DMSED BHBRRBURQ@ UV )<

X (FRQRPLF RUGH2ZA TRBRYWWRWALW\ GRHVY QRW FRPH DXWRPDWLF
%% & DIWWWKERHAD XVH WKHUH LV QR SHUPDQHQW VWDWXWH JR®

¥60LGH IURP EULHILQJ HQWLWOHG 30XOWL\HDU 3URFXUHPHQW $ &$3( 3BHUVSEH
symposium, February 157, 2012, posted at InsideDefertgam (subscription required), May 14, 2012.

203lide5 IURP EULHILQJ HQWLWOHG 30XOWL\HDU SURFXUHPHQW $ &$3( 3BHUVSHFWL
symposium, February 157, 2012, posted at InsideDefense.com (subscription requieg)14, 2012.

21S. 819P.L. 97-86 of December 1, 1981, §909.

22 Government Accountability Officépefense Acquisitions[:]2'fV 3UDFWLFHV DQG 3URFHVVHV IRU 0XOWL
Procurement Should Be ImproveaAO-08-298, Februarp008, p. 5.

23 Using the hypothetical example introduced earlier involving the procurement of 20 aircraft over-eafiyeriod
FY2018FY2022, DOD would fdow the same general path as it would under MYP: DOD would issae&ontract
covering all 20 aircrafin FY2018, at the beginning of the fivgear period, following congressional approval to use

BBC for the program, and congressional appropriation oft¥i2018 funding for the program. To continue the
implementation of the contract over the next four years, DOD would request theFd2@ing for the program as
SDUW RI '2'fV SURBIBJéHBe F¥220 IXQGLQJ DV SDUW RI '20bUd@UREDOVHGC )<
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WKDW LQFOXGHV (24 DXWKRULW\ DV DQ DXWRPDWLF IHDWXL
DV SDUW RI D %%& FRQWUDFW WKH SURYLVLRQ JUDQWLQJ I
SURJUDP PD\ QHHGWOR WWDW M KHEHSDXKWMKRULW\ WR XVH %%&
DXWKRULW\ WR XVH (24

X %9%& FRQWUDFWY DUH OHVV OLNHO\ WR LQFOXGH FDQFHOOL

*LYHQ WKH RQH NH\ VLPLODULW\ EHWZHHQ %% & DQG 0<3 WKH X\
RQH Y HZBUWK RI GWRFXQEPHKH YDULRXV GLIITHUHQFHYVY EHWZHHQ
PLIKW EH WKRXJKW RI DV D OHVV IRUPDO VWHSFKLOG RI 0<3

'KHQ DQG ZK\ ZDV % %& & QDWQVOGEQWHG E\ 6HFWLRQ E RI WK
1IDWLRQDO 'HIHQVH $#X®WKRYL]DWIRRQRFWPEHU ZKLFK

JUDQWHG WKH 1DY\ WKH DXWKRULW\ WRVW\RH W KH. QL) OWWF RROWU D F
9LUJLQLD 6BO@DVV DWWDFN ERDMDUEZEHM VKKHGXOHG WR EH SUR
WKMHDU SHULR)XE )< LQ DQQXDO TXDQW&RQHYHRN SURYLGHG WKH
DXWKRULW\ JUDQWHG LQ 6HRWILHREXFH BVKIHWF A R B ¥ @/HIGQ SUIRFW UM P
IRXU VXEPDULQHV 8VLQJ 0<3 ZDV GFOD \D\Q RN URE@ RV W K BIV LWL
EHFDXVH WKH 1DY\ KDG QRW HYHQ EHJXQ OHW DBPBRWVILQLVKHC
VXEPDULQH D@WORRRKOIXI®RW GHPRQVWUDWH WKDW LW KDG D

'KHQ 6HFWLRQ E ZDV HQDFWHG WKHUH ZDV QR QDPH IRU WK
7KH WHUP EORFN EX\ FRQWUDFWLQJ FDPH LQWR XWR @WBWHU ZKI
NLQG RI FRQWUDFWLQJ DXWKRULW\ WKDW &RQJUHVV DXWKRUL]H
VHFWLRQ WKLV FDQ FDXVH FRQIXVLRQ EHFDXVH WKH WHUP EOF
GLVFXVVLRQV RI '2" DFTXLVLWLRQ WR UHIHU WR VRPHWKLQJ HOV

Temi nol ogy Alert: Block Buy Contracting vs.

'KDW WKH GLIIHUHQFH EHWZFNMHQ E ORENERENREMVLERQV Rl GHIH
SURF XUHP HQ®O RAHERMMU\PH O I3F RIQMKRDMWW®RH HQG LV VRPHWLPH
WR UMMRPHMRKLQJ TXLWH GLIIHUHQWQDRR RO WKN B \P 5RO WILFINE \R |
IXQGLQJ WKH SURFXUHPHQW RI PRUH WKDQ RQH FRS\ Rl DQ LWH
PRUH WKDQ RQH LWHP Rl WKDW NLQG PLJKW DPREWDAD ZAK\HEH X QG
&RQJUHVV IXQGHG WKH SURFXUHPHQW RI WZR DLUFUDIW FDUULF
WKHVH DFWV ZHUH HDFK UHIHUUHG WR DV EORFN EX\V EHFDXVH
DW D WLPH VHYHUDO \HDUKLIYSDOWHU®BPWH R HDDQRWKHJ WKH WH
SUHGDWHY E\ PDQ\ \HDUV WKH HPHUJHQFH RI WKH WHUP EORFN

7KH WHUP EORFN EX\ LV VWLOO XVHG LQ WKLY DOWHUQDWH PDQ
GLVEXVVLRQV RI GHIHQVH SIBRF)UHWKE V$ L YRIRHEBDPS DBNEH VW
IRBURFXUYBROYHG ([SHQGDEOH /IDXQFK 9HKLFOHV ((/9V IRU LW\
(/6 SURJUDP

$W WKH VDPH WLPH 1DY\ RIILFLDOV VR PFRRQMARNFWHIH ULWRWNV K H
IRXU 9LBOIDYIMOVXEPDULQHYVY DQG LQ WKH /&6 SURJUDP DV EORFI
VSHFLILFDOO\ UHIHUUHG WRRDWVWQO¥WDQFHYV RI EORFN EX\

Potential Sav@Gngs Under BB

+RZ PXFK FDQ %%& VDYH FRM™6O BDGHIMAEK O@I!W SURFXUHPHQW
VKLSV E\ DRR/YQW/KD QFRB STHUDKEDSS WR WKRVH RI 0<3 LI WKH DXW
XVLQJ %%& H[SOLFLWO\ LQFOXGHVY DXWKRULW\ IRU PDNLQJ HFRC
FRPSRQHQWV ,| WKIG DRWKRUQW %IN® GWHY QRW H[SOLFLWO\ LQF
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PDNLQJ (24 SXUFKDVHV WKHQ WKH ¥®BWHQIWLDJR N Di%h & AL & Q GEHHU
PLIKWEBNHOMRVYV WKDQ WHKRNKHX® %R U RSP -G RHAVD QFHOODWLFR
SHOQIRAMDFXGHY RQH WKDW LV PRUH OLPLWHG WKDQ W\SLFDOO\ IF
WKLV PLYKWKH FRQWUDFWRU OHVYV FRQILGHQFH WKDQ ZRXOG E
WKH IXWXUH VWUHDP RI EXVLQHVYV ZLOO PDWGXEDBD Q\LKH DY RBOPW
Rl PRQH\ WKH FRQWUDFWRU LQYHVWYV WR RSWLPL]JH LWV ZRUNIR
WKH LWHPV WR EH SURFXUHG XQGHU WKH FRQWUDFW

FrequencyfofBBUse

+RZ ITUHTXHQWO\ KDV6% @GRHEHWMQ XWH ®&'W W Kk YYWD SWRBRU WHKH 9L U
%%& KDV EHHQ XVHG YHU\ UDUHO\ 7KH 1DY\ GLG QRW XVH LW DJ
'"HFHPEHU ZKHQ LW DZDUGHG WZR EORFN EX\ FRQWUDFWYV H
RYHU WKBWBSHULR)& )< WR WKH WZR*/&PFEKXERQQWWWFW ZDV ODW
DPHQGHG WR VYKD& GK DRDNLQJ IRU D WRWDO RI VKLSV XQGHI
FRQWUDFWY $ WKLUG H[DPSOHHODWYXHRLERKQ SHZARMOD¥VB2 LQ ZKLF
LV XVLQJ D EORFN EX\ FRQWUDFW WR SBERFXUH WKH ILUVW VL[ V

$IRXHWMXPSOH DUJXDEOWLY% WDKHHUEDWO )RHUIKHHOLQJ WDQNHU SURJL
HPSOR\LQJ D IL[HG SULFH LQFHQWLYH IHHGH¥ED BMHHQAGRSPHQW F
FRPPLWPHQW WR SURFXUH FHUW ILIQQ PRIQW WX PR XIPVER-DUO/ \RI D L&YV

Using BBC Rather than MYP

KHQ PLIJKW %%& EH VXLWDEOH B%®» Q@LDEWHIH)BWUWHRXR DA V.
DQ DOWHUQDWLYH WR QXD LRXBEWWNNNDAK ARRGBWWYDRFW FDQ UHGXFH |
LQ TXHVWLRQ FDQQRW PHHW DOO WKH VWDWXWRU\ FULWHULD Q
Rl WKH ILUVWFIRXUVIEBDMW)N.DWKLYV FDQ RFFXU DW RB QHDU WKH
ZKHQ GHVLJQ VWDELOLW\ KDV QRW EHHQ GHPRQVWUDWHG WKUR
LWHPV WR EH SURFXUHG RU IRU D VKLSEXLOGLQJ SURJUDP DW

MYP andvS8BCContracts with Options

'KDW WKH GLIIHUH@®FBI<BHWZEG RF N DEXGS PRORQUDEDFE WKELWK RSWL
PLOLWDU\ VHUYLFHV VRPHWLPHV XVH FRQWUDFWV ZLWK RSWLRC
DUH SURFXUHG RYHU D SHULRG RI VHYHUDO \HDUV 7KH 1DY\ IR
WR SURFXUH /HZLV DQFAOROYD BN\ 7BDUJR VKLSVY WKDW ZHUH SURF:
VHYHUDO \HDUV $ FRQWUDFW ZLWK RSWLRQVOEBE®EFRNYLHZHG D\
EX\ FRQWUDFW LQ WKDW D VLQJOH FUGRDRWIMK R ILYURFKXE FPRI S WRHR
JLYHQ NLQG RI LWHP

7KHUH LV KRZHYHU D NH\ GLIIHUHQFH EHWZHHQ DQ 0<3 RU EOR
RSWLRQV ,Q D FRQWUDFW ZLWK RSWLRQV WKH VHUYLFH LV XQC
RSWLRQV YDRK MDQHRKRRVH WR QRW H[HUFLVH DQ RSWLRQ ZLWK
SD\PHQW WR WKH FRQWUDFWRU ,Q FRQWUDVW LQ DQ 0<3 RU EC

24 For further discussion, s&RS Report RL3374Navy Littoral Combat Ship (LCS) Program: Background and
Issues for Congresby Ronald O'Rourke

25 For further discussion, s&RS ReporR43546 Navy John Lewis (TAQO5) Class Oiler Shipbuilding Program:
Background and Issues for Congrelsg Ronald O'Rourke

26 For more on the K&6 program, seERS Report RL3439&ir Force KG46A Tanker Aircraft Programby
Jeremiah Gertler
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REOLJDWLRQ WR FRQWLQXH LPSOHPHQWLQJ WK HRKQDWHVIVFW EH\
DSSURSULDWHY WKH QHFHVVDU\ IXQGV ,I WKH VHUYLFH FKRRVH
FRQWUDFW DQG GRHV VR DV D WHUPLQDWLRQ IRU JRYHUQPHQW
IRU FRQWUDFWRU GHIDXOW W KRIQWNWKNAFRRQ\Y D VAR RU FFD GRRY B E
FODXVH VHHN D SD\PHQW IURP WKH JRYHUQPHQW IRU FRVW LQF
SURFHVV DW WKH WLPG RD \WIKFEPXIETHVWRE FRVW FROQMPH RI WKH
DQWLFLSDWLRQ RANVEX\ (FREQRW BBW E HLTQKHI ¥ 8 Q WIUSFONHPWH 6 IV} &
WKLV HYHQ LI WKH 0<3 RU EORFN EX\ FRQWUDFW GRHV QRW HOV
FDQFHOODWLRQ SHQDOW\

$vV D UHVXOW RI WKLV NH\ GLIITHUHQFH DOW KR XK HD B RERQWDUFINF
LW RSHUDWHYV PRUH OLNH D VHULHV RI DQQXDO FRQWUDFWYV DQ
DUH SRVVLEOH XQGHU 0<3 DQG %%&

I ss fivters Congress

3RWHQWLDO LVVXHV IRU &RQJUHVV FRQFHUQLQJ 0:23&DIQ® % %& L
WKH IXWXUH PRUH IUHTXHQWO\ OHW®\|D W TV K IQ\WIOUBI GFRX DE R W D
ZKHWKHU WR FUHDWH D SHUPDQHQW VWDWXWH WR JRYHUQ WKH
VWBWA WKDW JRYHUQV WKH XVH RI 0<3

Frequeisy ngfP Mand BBC

6KRXOG 0<3 DQG %%& LQ WKH IXWXUH EH XVHG PRUH IUHTXHQWC
I[UHTXHQWO\ DV WKH\ ®&XU35 R X WHHIYWRI\XWH)AEF"0<3 DQG %% & PRUH
IXWXUH PLIKW DUJXH WKH IROORZLQJ

X 6LQFH 0<3 DQG % % & RBRUWHPG)ORW BPRVWY PDNLQJ JUHDWHU X
DQG %%& FDQJKMOBREH YDOXH RXW RI LWV DYDLODEOH SUR
7KLV FDQ EH SDUWLEXOW EXGURASRUYWDEWOLIL2H LQIODWLRC
DGMXVWHG WHUPV UHPDLQV |ODWPRW\GRIEDHQHUNUM) FRPLQJ
DQWLFLSDWH

x 7TKHLVNV RI XVLQJ 0<3 KDYH EHHQ UHGXFHG E\ 6HFWLRQ |
IDWLRQBGXHMRUL]BRVERQ 3 / RI -DQXDU\
ZKLFK DPHQGHG 8 6 & E WR VWUHQJWKHQ WKH SU
WKDW SBERSRRWKG PRHFNU WDILWHEBHDUPDQHQW 6WDW XWH
*RYHUQLQJB6QLQFH WKH YDOXH RI 0<3 FRQWUDFWY HTXDWHG
'2' ¥ SURFXUHPHQW EXGJHW LQ )< FMPSDUHG WR DERXW
SURFXUHPHQW EXGJHW LQ B<EH XOAHBGORRUID\IBRXOHQW O\
ZLWKRXW H[FHHGLQJ SDVW H[SHULM@GURBKUBBBQ®J WKH VK
EXGJHW DFFRXQWHG IRU E\ 0<3 FRQWUDFWV

6 XSSRUWHUV RI XVLQJ 0<3 DQG %%& OHVV IUHTXHQWO\ LQ WKH |
WKDQ QRZ PWXKWI ROORHALQJ

X 8VLQJ 0<3 D PR WU HTXH QW OU HZREFEE) BKDW & H U
'2' V IOH[URUORMNKDQJIJHY LQ '2' SURFXUHPHQW SURJUDPV LC

27 Source: Telephone discussion wihiott Branch, Deputy Assistant Secretary of the NfryAcquisition &
ProcurementOctober 3, 2011, anemail from Navy Office of legislative Affairs, October 11, 20Whder the
termination for convenience clause, the contracamsubmit a settlement proposal to the service, which would
become the basis for a negotiation between the contractor andwice s@ the amount of the payment.
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\HDUV LQ UHV SRYWH DRRHEKBQB WD U\ FIKWFXPVMAD @FHV

UHGXFLQDLOMH[LED WKLV UHJDUG DUH LQFUHDVHG QRZ EHFDX
WKH FXUUHQW VWUDWHJILF HQYLURQPHQW DQG EHFDXVH HII
GHILFLWY FRXOG LQFOXGH UHGXFLQJ '2' VSHQGLQJ ZKLFK F
UHDVVHVVPHQW RI 8 6 DBVMRBVHWHGURWBIBT OIQGEWLRQ SURJL

X 6LQFH DFWXDRPVERYL@IME< WD KHU WKDQ DQQXDO FRQWUDF'
FDQ EH GLIILFXOW WRWREVY HIRWH RUHDHUWKDW WKH ILQDQFLD
XVLQJ 0<3 RU %% & PRUH IUHTXHQWOOKL QY RAHK H HXXWXW HQZR X O (
IXUWKHU UHGXFWLRQGUR2 1&ORHHQUBHYVW\ IRU PDNLQJ FKDQJHV
SURFXUHPHQW SURJUDPV LQ IXWXUH \HDUV LQ UHVSRQVH W
EXGIJHWDU\ FLUFXPVWDQFHV

Permanentf dBBLt ut e

6KRXOG &RQJUHVYV FUBMXMW B WRUFDGHHQWANW XVH RI %% & DQDC
SHUPDQHQW VWDWXWH 8 6 & E WXSEBRUWHHYVOR/ WK H DXWLIHQ B
SHUPDQHQW VWDWXWH WR JRYHUQ WKH XVH RI %%%& PLIJKW DUJX

x 6XFK D VWDWXWH FRXOG HEXF RXQ® JHK HWHHEW HQ PUOHD RH % D Y L
LQ '2" SURFXUHPHQW SURJUDPV E\ JLYLQJ %% & FRQWUDFWL
VWDQGLQJ DQG E\ HVWDEOLVKLQJ D FOHDU SURFHVV IRU "2’
DVVHVVLQJ ZKHWKHU WKHLU SURJUDPV PLIJKW EH FRQVLGHL

X 6Xk D VWDWXWH FRXOG PDNH %%& PRUH DGYDQWDJHRXYV E\
DXWRPDWLFDOO\ JUDQWYV (24 DXWKRULW\ WR SURJUDPV XVL
SURYLVLRQV HVWDEOLVKLQJ TXDOLI\LQJ FULWHULD DQG RW
WKH ULVNV RI XVLQJ %% &

2SS RHQWYHRDIWLQI D SHUPDQHQW VWDWXWH WR JRYHUQ WKH XVF

X $ NH\ DGYDQWDJH RQRW ¥ HWVOWIKDEX DWSHUVPDQHQW VWDWXW
ODFN RI VXFK D VWDWXWH JLYHV '2' DQG &RQJUHVYV IXOO 10
ZKHQ RAGWKR XVH %% & IRU SURJUDPV WKDW PD\ QRW TXDOLI
ZKLFK D PXOWL\HDU FRQWUDFW RI VRPH NLQG PLJKW SURGX

X 6XFK D VWDWXWH FRXOG HQFRXUDJH '2" SURJUDP PDQDJHUYV
XVLQJ %9%& UDWKHU WKIIEXPK 3G IKENVSPRQ®IGLY '2' PXOWL\HDL
FRQWUDFWLQJ LI WKH TXDOLI\LQJ FULWHULD LQ WKH %%& V
WKH TXDOLI\LQJ FULWHULD LQ 8 6 & E

Coast Guard Use of MYP and BBC

BKRXOG WKH &RDVW *XDUG VKRXOG EHBOWKRNXLU K WK &RRIDOKE DX
LV SDUW RI WKH 'HSDUWPHQW RI +RPHO D DRL 6 HWDWLW\H U~ F W E 8
D EUDQFB RIUFKBUFHY DW D®® WLPHWQG 8 6 & E SURYLGH)\
DXWKRULW\ IRU XVLQJ 0<3 QRW RQO\ WR Q@K HEWWRIDMDOR WR WKH
$HURQDXWLFV DQG 6 D/F AHEG® GERWMARIVQRQ RI WKH J)UDQN /R%L
&RDVW *XDUG $XVWRKRUB]DWLRQ $FRM 'HFHPEHU SURYLGHYV
SHUPDQHQW DXWKRULW\ XRH W®& R FAR BX WHREBXECFDL/GIN ZRIW K
FRPSRQHQWV LQ LWV PDMRU DFTXLVLWLRQ SURJUDPV 7KH DXWHE

$V GLVFXVVHG HDUOLHU LQ WKLV UHSRUW WKH 1DY\ LQ UHFHQW
%%& LQ IDMVGMKILWSFUDIW DFTXLVLWLRQ SURJUDPV UHGXFLQJ WKF
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WKH 1DY\ HVYWLPDWHV E\ ELOOLRQV RI GROODUV 7KH &RDVW *X
DLUFUDIW ,Q FRQWUDVW WR WKH 1DY\ KRZBHRUW B WEKHQ&IRWMY W * X
VKLS RU DLUFUDIW DFTXLVLWLRQ SURJUDPV ,QVWHDG WKH &RD
$V GLVFXVVBGWHORXIKH FRQWUDFW ZLWK RSWLRQV ORRNV OLNH

PRUH OLNH D VHULHVDRIGDIQ/) ¥DQ FRW WFREWYH WKH NLQGV RI VL
XQGHU 0<3 DQG % %&

&56 LQ UHFHQW \HDUV KDV WHVWLILHG DQG UHSRUWHG RQ WKH
*XDUG VKLS DFTXLVLWLRQ SURJUDFVVEDS WLX®DHB O\ &XKHNVE&RID V
23& SURJUDRBRRDY® WXBBMKHIS SRODU L FH EL5HDHVAIL S D RHM B/ KD W
XVLQJ PXOWL\HDU FRQWUDFWLQJ UDWKHU WKD® F3RQSWRIFMDW ZL
FRXOG UHGXFH WKH FRVW R|I WEKUIHD Q3 & G URKKW 2B EESDRERXIWP LV WK
*XDW®R SULRULWNLIRRY SINRIWEBUBYBQWIHQRQBMWLRQ RSSRUWXQL
UHGXFH WKH DFTXLVLWLRQ FRVW RI D &RDVW *XDU&E®FTXLVLWL
DOVR HVW LWIDWH¥ &K DRUK S VBIRWHDH LFHEUHDNHU SURJUDP FRXOC
WKDW SURJUDP E\ XSZDAKGIVERIDVW PXOOGRIQDY H[SUHVVHG VRPH |
%%& LQ WKH SRODU LFHEUHDNHU SURJUDP E>XRWUDWY GDNHOLQH
LWV FXUUHQW DFTXLVLWLRQ MWWRWH/H DREBRWQRH RFE SURIK BB W |

Legislative A26ivity for FY20

DOD FX®PG& oposals for New MYP and Block

$V SDUW<RI| EWG YXEPLVWIRRQ' HSDUWRAYMW [RM §B R SR \DLXHIG
IXQGLQJ IRU LRSIYHRDTROWUDFWY LQLWLDWHG LQ LWMWFDO \HDU\
KDV QRW KLJKOLJKWHG DQ\ UHTXRIY \E®RRR QBNXWRIMFRAMMRU RU QHZ
DFTXLVLWLRQKOWRIBER® F4¥JIL

28 For additional discussion, s&RS Testimony TE1000& he Status of Coast Guard Cutter Acquisition Prograogs
Ronald O'RourkeCRS Report R4256TCoast Guard Cutter Procurement: Background and Issues for Condmess
Ronald O'RourkeCRS Report RL3439Coast Guard Polar Icebreaker Program: Background and Isdoe
Congressby Ronald O'Rourke

2% No requests for authority for new MY blockcontractghat would begirin FY2020 are shown iBepartment of
DefenseProgram Acquisition Costs by Weapon Systénited States Department of Defense Fidtedr 20D
Budget RequesiMarch 2019
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AppendixA. Text of 10 U.S. C. 2306D

7TKH WH[W RI 8 6 &SUL®E DVVWRDV IROORZV
§2306b. Multiyear contracts: acquisition of property

(a) In GeneralTo the extent that funds are otherwise available for obligation, the head of
an agacy may enter into multiyear contracts for the purchase of property whenever the
head of that agency finds each of the following:

(1) That the use of such a contract will result in significant savings of the total anticipated
costs of carrying out the proam through annual contracts.

(2) That the minimum need for the property to be purchased is expected to remain
substantially unchanged during the contemplated contract period in terms of production
rate, procurement rate, and total quantities.

(3) That thee is a reasonable expectation that throughout the contemplated contract period
the head of the agency will request funding for the contract at the level required to avoid
contract cancellation.

(4) That there is a stable design for the property to beir@chjand that the technical risks
associated with such property are not excessive.

(5) That the estimates of both the cost of the contract and the anticipated cost avoidance
through the use of a multiyear contract are realistic.

(6) In the case of a purcba by the Department of Defense, that the use of such a contract
will promote the national security of the United States.

(7) In the case of a contract in an amount equal to or greater than $500,000,000, that the
conditions required by subparagraphs (CGytigh (F) of subsection (i)(3) will be met, in
accordance with the Secretary's certification and determination under such subsection, by
such contract.

(b) Regulations(1) Each official named in paragraph (2) shall prescribe acquisition
regulations for th agency or agencies under the jurisdiction of such official to promote the
use of multiyear contracting as authorized by subsection (a) in a manner that will allow the
most efficient use of multiyear contracting.

(2)(A) The Secretary of Defense shall mpméise the regulations applicable to the
Department of Defense.

(B) The Secretary of Homeland Security shall prescribe the regulations applicable to the
Coast Guard, except that the regulations prescribed by the Secretary of Defense shall apply
to the CoasGuard when it is operating as a service in the Navy.

(C) The Administrator of the National Aeronautics and Space Administration shall
prescribe the regulations applicable to the National Aeronautics and Space Administration.

(c) Contract Cancellationd.he regulations may provide for cancellation provisions in
multiyear contracts to the extent that such provisions are necessary and in the best interests
of the United States. The cancellation provisions may include consideration of both
recurring and nonrecring costs of the contractor associated with the production of the
items to be delivered under the contract.

(d) Participation by Subcontractors, Vendors, and Suppliersrder to broaden the
defense industrial base, the regulations shall providetthtte extent practicable

(1) multiyear contracting under subsection (a) shall be used in such a manner as to seek,
retain, and promote the use under such contracts of companies that are subcontractors,
vendors, or suppliers; and
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(2) upon accrual of angayment or other benefit under such a multiyear contract to any
subcontractor, vendor, or supplier company participating in such contract, such payment
or benefit shall be delivered to such company in the most expeditious manner practicable.

(e) Protectionof Existing Authority-The regulations shall provide that, to the extent
practicable, the administration of this section, and of the regulations prescribed under this
section, shall not be carried out in a manner to preclude or curtail the existingcftalit
agency

(1) to provide for competition in the production of items to be delivered under such a
contract; or

(2) to provide for termination of a prime contract the performance of which is deficient
with respect to cost, quality, or schedule.

(f) Carcellation or Termination for Insufficient Fundintn the event funds are not made
available for the continuation of a contract made under this section into a subsequent fiscal
year, the contract shall be canceled or terminated. The costs of canceladomination

may be paid from

(1) appropriations originally available for the performance of the contract concerned;

(2) appropriations currently available for procurement of the type of property concerned,
and not otherwise obligated; or

(3) funds apprpriated for those payments.

(g) Contract Cancellation Ceilings Exceeding $100,000,Q00Before any contract
described in subsection (a) that contains a clause setting forth a cancellation ceiling in
excess of $100,000,000 may be awarded, the head afgdmcy concerned shall give
written notification of the proposed contract and of the proposed cancellation ceiling for
that contract to the congressional defense committees, and such contract may not then be
awarded until the end of a period of 30 daygibeing on the date of such notification.

(2) In the case of a contract described in subsection (a) with a cancellation ceiling described
in paragraph (1), if the budget for the contract does not include proposed funding for the
costs of contract canceliah up to the cancellation ceiling established in the contract, the
head of the agency concerned shall, as part of the certification required by subsection
()(1)(A),1 give written notification to the congressional defense committees of

(A) the cancellatin ceiling amounts planned for each program year in the proposed
multiyear procurement contract, together with the reasons for the amounts planned;

(B) the extent to which costs of contract cancellation are not included in the budget for the
contract; and

(C) a financial risk assessment of not including budgeting for costs of contract cancellation.

(h) Defense Acquisitions of Weapon Systetnsthe case of the Department of Defense,
the authority under subsection (a) includes authority to enter into tbeviiody multiyear
contracts in accordance with this section:

(1) A multiyear contract for the purchase of a weapon system, items and services associated
with a weapon system, and logistics support for a weapon system.

(2) A multiyear contract for advanceqmurement of components, parts, and materials
necessary to the manufacture of a weapon system, including a multiyear contract for such
advance procurement that is entered into in order to achieve ecelobpicchases and

more efficient production rates.

(i) Defense Acquisitions Specifically Authorized by Lafd) In the case of the Department
of Defense, a multiyear contract in an amount equal to or greater than $500,000,000 may
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not be entered into under this section unless the contract is specifidallyized by law
in an Act other than an appropriations Act.

(2) In submitting a request for a specific authorization by law to carry out a defense
acquisition program using multiyear contract authority under this section, the Secretary of
Defense shall idade in the request the following:

(A) A report containing preliminary findings of the agency head required in paragraphs (1)
through (6) of subsection (a), together with the basis for such findings.

(B) Confirmation that the preliminary findings of theeagy head under subparagraph (A)
were supported by a preliminary cost analysis performed by the Director of Cost
Assessment and Program Evaluation.

(3) A multiyear contract may not be entered into under this section for a defense acquisition
program that &s been specifically authorized by law to be carried out using multiyear
contract authority unless the Secretary of Defense certifies in writing, not later than 30 days
before entry into the contract, that each of the following conditions is satisfied:

(A) The Secretary has determined that each of the requirements in paragraphs (1) through
(6) of subsection (a) will be met by such contract and has provided the basis for such
determination to the congressional defense committees.

(B) The Secretary's deternaition under subparagraph (A) was made after completion of a
cost analysis conducted on the basis of section 2334(e)(2) 1 of this title, and the analysis
supports the determination.

(C) The system being acquired pursuant to such contract has not beenndetéonthave
experienced cost growth in excess of the critical cost growth threshold pursuant to section
2433(d) of this title within 5 years prior to the date the Secretary anticipates such contract
(or a contract for advance procurement entered intoistens with the authorization for

such contract) will be awarded.

(D) A sufficient number of end items of the system being acquired under such contract
have been delivered at or within the most current estimates of the program acquisition unit
cost or proarement unit cost for such system to determine that current estimates of such
unit costs are realistic.

(E) During the fiscal year in which such contract is to be awarded, sufficient funds will be
available to perform the contract in such fiscal year,thadutureyears defense program

for such fiscal year will include the funding required to execute the program without
cancellation.

(F) The contract is a fixed price type contract.

(G) The proposed multiyear contract provides for production at not lagsnimimum
economic rates given the existing tooling and facilities.

(4) If for any fiscal year a multiyear contract to be entered into under this section is
authorized by law for a particular procurement program and that authorization is subject to
certain conditions established by law (including a condition as to cost savings to be
achieved under the multiyear contract in comparison to specified other contracts) and if it
appears (after negotiations with contractors) that such savings cannotéxedgchut that
significant savings could nevertheless be achieved through the use of a multiyear contract
rather than specified other contracts, the President may submit to Congress a request for
relief from the specified cost savings that must be achigwedgh multiyear contracting

for that program. Any such request by the President shall include details about the request
for a multiyear contract, including details about the negotiated contract terms and
conditions.
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(5)(A) The Secretary may obligate fismfor procurement of an end item under a multiyear
contract for the purchase of property only for procurement of a complete and usable end
item.

(B) The Secretary may obligate funds appropriated for any fiscal year for advance
procurement under a contrdeot the purchase of property only for the procurement of those
long-lead items necessary in order to meet a planned delivery schedule for complete major
end items that are programmed under the contract to be acquired with funds appropriated
for a subsequ fiscal year (including an economic order quantity of such-lead items

when authorized by law).

(6) The Secretary may make the certification under paragraph (3) notwithstanding the fact
that one or more of the conditions of such certification arermetf if the Secretary
determines that, due to exceptional circumstances, proceeding with a multiyear contract
under this section is in the best interest of the Department of Defense and the Secretary
provides the basis for such determination with thefation.

(7) The Secretary may not delegate the authority to make the certification under paragraph
(3) or the determination under paragraph (6) to an official below the level of Under
Secretary of Defense for Acquisition, Technology, and Logistics.

() Defense Contract Options for Varying Quantiti®ee Secretary of Defense may
instruct the Secretary of the military department concerned to incorporate into a proposed
multiyear contract negotiated priced options for varying the quantities of end itdras to
procured over the period of the contract.

(k) Multiyear Contract Definee-or the purposes of this section, a multiyear contract is a
contract for the purchase of property for more than one, but not more than five, program
years. Such a contract maypide that performance under the contract during the second
and subsequent years of the contract is contingent upon the appropriation of funds and (if
it does so provide) may provide for a cancellation payment to be made to the contractor if
such approprigons are not made.

() Various Additional Requirements With Respect to Multiyear Defense Cont(ayta)

The head of an agency may not initiate a contract described in subparagraph (B) unless the
congressional defense committees are notified of theopeapcontract at least 30 days in
advance of the award of the proposed contract.

(B) Subparagraph (A) applies to the following contracts:
(i) A multiyear contract

() that employs economic order quantity procurement in excess of $20,000,000 in any one
yea of the contract; or

(I1) that includes an unfunded contingent liability in excess of $20,000,000.

(i) Any contract for advance procurement leading to a multiyear contract that employs
economic order quantity procurement in excess of $20,000,000 imanyear.

(2) The head of an agency may not initiate a multiyear contract for which the economic
order quantity advance procurement is not funded at least to the limits of the Government's
liability.

(3) The head of an agency may not initiate a multiyeacymement contract for any system
(or component thereof) if the value of the multiyear contract would exceed $500,000,000
unless authority for the contract is specifically provided in an appropriations Act.

(4) Each report required by paragraph (5) witspect to a contract (or contract extension)
shall contain the following:
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(A) The amount of total obligational authority under the contract (or contract extension)
and the percentage that such amount represents of

(i) the applicable procurement accountdan
(ii) the agency procurement total.

(B) The amount of total obligational authority under all multiyear procurements of the
agency concerned (determined without regard to the amount of the multiyear contract (or
contract extension)) under multiyear contsain effect at the time the report is submitted
and the percentage that such amount represents of

(i) the applicable procurement account; and
(ii) the agency procurement total.

(C) The amount equal to the sum of the amounts under subparagraphs (A), amd (fBe
percentage that such amount represents of

(i) the applicable procurement account; and
(i) the agency procurement total.

(D) The amount of total obligational authority under all Department of Defense multiyear
procurements (determined withowggard to the amount of the multiyear contract (or
contract extension)), including any multiyear contract (or contract extension) that has been
authorized by the Congress but not yet entered into, and the percentage that such amount
represents of the pro@ment accounts of the Department of Defense treated in the
aggregate.

(5) The head of an agency may not enter into a multiyear contract (or extend an existing
multiyear contract), the value of which would exceed $500,000,000 (when entered into or
when extaded, as the case may be), until the Secretary of Defense submits to the
congressional defense committees a report containing the information described in
paragraph (4) with respect to the contract (or contract extension).

(6) The head of an agency may metminate a multiyear procurement contract until 10
days after the date on which notice of the proposed termination is provided to the
congressional defense committees.

(7) The execution of multiyear contracting authority shall require the use of atpraken
analysis to determine lowest cost compared to an annual procurement.

(8) This subsection does not apply to the National Aeronautics and Space Administration
or to the Coast Guard.

(9) In this subsection:

(A) The term "applicable procuremeaccount” means, with respect to a multiyear
procurement contract (or contract extension), the appropriation account from which
payments to execute the contract will be made.

(B) The term "agency procurement total" means the procurement accounts of ttye agen
entering into a multiyear procurement contract (or contract extension) treated in the
aggregate.

(m) Increased Funding and Reprogramming Requésig.request for increased funding

for the procurement of a major system under a multiyear contract aettharnder this
section shall be accompanied by an explanation of how the request for increased funding
affects the determinations made by the Secretary under subsection (i).
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AppendixB. Programs Approved for M
Annual DOD Appropriations Act

7KLVH@ESL] SUHVHQWY LQ WZR WDEOHV SURJUDPV DSSURYHG IF
DFWV VLQFHDE®HFRYHUV WR WKH BOBE®IGPRYHUV )<
WKURXJK )<

Table B-1.Programs Approved for MYP in Annual DOD Appropriations Acts
Since FY2011

Fiscal
Year Bill/Law Section on MYP Programs(s) Approved for MYP

2019 H.R. 6157P.L. 118245 Section 8010 of Division A Standard Missii& IB
Standard Missil6
F/A218E/F Super Hornet and BA8G Aircraft variants
E22D Advanced Hawkeye (AHE) Aircraft
C 2130J, KC130J, HZ130J, MCG130J, AC130J
Aircraft
SSN Virginia Class Submarines and Government
furnished equipment

2018 H.R. 162%P.L. 115141 Section 8010 of Division C V 22 Osprey aircraft variants (may not exceed 5
years)
up to 13 SSN Virginia Class Submarines and
Governmentfurnished equipment
DDG %1 Arleigh Burke class Flight Il guided missile
destroyers, the MK41 Vertical Launching Systems, a
associated Governmetitirnished systems and
subsystems

2017 H.R. 244P.L. 11831 Section 8010 of Division C AH 264E Apache Helicopter and U80M Blackhawk
Helicopter

2016 H.R. 202%.L. 114113 Section 8010 of Division C [none]
2015 H.R. 83P.L. 112235 Section 8010 of Division C [none]

2014 H.R. 3547P.L. 11376  Section 8010 of Division C E-2D Advanced Hawkeye
SSN 774 Virginia class subimar
KC-130J, €130J, HE130J, ME130J, ACL30J aircratft,
and governmenfurnished equipment

2013 H.R.933P.L. 1136 Section 8010 of Division C F/A-18E F/A18F, and EAS8G aircraft
Up to 10 DDG-51 destroyers, as well as the AEGIS
Weapon Systems, MK 41 Vertical Launching Systen
and Commercial Broadband Satellite Systems
associated with those ships
Virginia class submarines and governrfamished
equipment
CH-47 Chinook helicopters
V-22 Osprey aircraft variants

2012 H.R. 2058°.L. 11274  Section 8010 of Division A UH %60M/HH%60M and MH60R/MH%60S Helicopter
Airframes
MH %60R/S Mission Avionics and Common Cockpits

2011 H.R. 1478 .L. 11210  Section 8010 of Division A Navy MH60R/Shelicopter systems

Source: Table prepared by CRS based on texthifs.
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Table B-2. Programs Approved for MYP in Annual DOD Appropriations Acts
from FY1990 Through FY2010

Fiscal
Year Bill/Law Section on MYP Program (s) Approved for MYP
2010 H.R.332¢P.L.111 Section 8011 of Division A F18 aircraft variants
118
2009 H.R.2638.L.110 Section 8011 of Division ~ SSN Virginia class submarine
329 C

2008 H.R.3222P.L. 110 Section 8010 of Division A Army CH-47 Chinookhelicopter
116

M1A2 Abrams Syem EnhancemerRackage upgrade:
M2A3/M3A3 Bradley upgrades
SSN Virginia Classibmarine
2007 H.R.5631P.L.109 Section 8008 of Division A C-17 Globemaster
289 F22A
MH-60R Helicopters
MH-60R Helicopter mission equipment
V-22 Osprey
2006 H.R.2862.L.109 Section 8008 of Division A UH-60/MH-60 helicopters
148 C-17 Globemaster
Apache Block Il Conversion
Modernized Target Acquisition Designation Sight/Pil
Night VisionSensor (MTADS/PNVS)
2005 H.R.461%.L.108 Section 8008 Lightweight 155mm Howitzer
287
2004 H.R.2658.L.10837  Section 8008 F/A-18 aircraft
E-2C aircraft
Tactical Tomahawk missile
VirginiaClass submarine
2003 H.R.5010P.L. 107 Section 8008 C-130 aircraft
248 FMTV

F/A-18E and F enge
2002 H.R. 333&.L. 107 Section 8008 of Division A UH-60/CH-60 aircraft

117 C-17
F/A-18E and- engine
2001 H.R.4576P.L. 106 Section 8008 Javelin missile
259 M2A3 Bradley fighting vehicle

DDG-51 destroyer

UH-60/CH-60 aircraft
2000 H.R.2561P.L. 10679  Section 8008 Longbow Apache helopter

Javelin missile

Abrams M1A2 Upgrade

F/A-18E/F aircraft

C-17 aircraft

F16 aircraft

1999 H.R.410%°.L.105 Section 8008 E-2C aircraft
262 Longbow Hellfire missile

Medium Tactical Vehicle Replacement (MTVR)
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Fiscal
Year Bill/Law Section on MYP Program (s) Approved for MYP
1998 H.R.2266P.L.10%6  Section 8008 Apache Longbow radar

AV-8B aircraft
Family of Medium Tactical \ieles
1997 H.R.3610P.L. 104 Section 8009 of Section  Javel missiles
208 101(b) of Title I of Army Tactical Missile System (ATACMS)
Division A Mk193 grenade machine guns
M16A2 rifles
M249 Squad Automatic Weapons
M4 carbine rifles
M240B machine guns
Arleigh Burke (DDG15 [sic:51] class destroyers
1996 H.R.212@P.L.10461  Section 8010 UH-60 Blackhawk helicopter
Apache Longbow helicopter
M1A2 tank ugrade
1995 H.R.4650P.L. 103 Section 8010 MK193 grenade machine guns
335 M16A2 rifles
M249 Squad Automatic Weapons
M4 carbine rifles

1994 H.R.3116P.L. 103 Section 8011 [none]
139
1993 H.R.5504P.L. 102 Section 9018 Defense Support Satellites 23, 24 and 25
396 Enhanced Modular Signhal Processor
1992 H.R.2521P.L. 102 Section 8013 MK-48 ADCAP Torpedo
172 UH-60 Black Hawk helicopter
Army Tactical missile
1991 H.R.580%.L.101 Section 8014 Line of SighRear (Avengerj Pedestal Mounted
511 Stinger

Family of Medium Tactical Vehicles (FMTV)
LCAC Landing Craft
LHD AmphibiousShip
MK-45 Gun Mount/MK6 Ammo Hoist
NAVSTAR Global Positioning Satellite (GPS)
Defense Support Program Satellites 22 and 23
1990 H.R.3072P.L.101 Section 9024 M-1 tank engines
165 M-1 tank fire control
Bradley Fighting Vehicle
Family of Heavy Tactical Vehicles
Maverick Missile (AGM5D)
SHG60B/F helicopter
DDG-51 destroyer (two years)

Source: Tableprepared by CRS based on text of bills.
a. InH.R.5504P.L. 102396andH.R. 3072P.L. 101165, the general provisions title was Title IX.
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